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KSE —100 Index— Key Statistics

KSE -100 Index -RHS

Open 41,511.82
High 42,168.08
Low 41,453.78
Closing 42,096.24
Change 670.87
Volume 198,134,379
Source: PSX

Key Economic Data

Reserves (15-July-22) $15.24bn

Inflation CPI (Jul'21-Jun’22) 21.3%
Exports - (Jul’21-Jun’22) $31.79bn
Imports - (Jul’21-Jun’22) $80.18bn
Trade Balance- (Jul’21-Jun’22) S(44.77)bn
Current A/C- (Jul’21-Jun’22) $(17.4)bn
Remittances - (Jul’21-Jun’22) $29.45bn

Source: SBP

FIPI/LIPI (USD Million)

FIPI (05-Aug-22) (0.46)
Individuals (05-Aug-22) (1.28)
Companies (05-Aug-22) (0.054)
Banks/DFI (05-Aug-22) (0.55)
NBFC (05-Aug-22) (0.05)
Mutual Fund (05-Aug-22) 0.87
Other Organization (05-Aug-22) 0.20
Brokers (05-Aug-22) 0.77
Insurance Comp: (05-Aug-22) (0.36)

Source: NCCPL
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PM Shehbaz welcomes UAE's planned $1bn investment in Pakistan

Source: Dawn POSITIVE
Prime Minister Shehbaz Sharif on Tuesday welcomed the recent announcement by the
United Arab Emirates to invest $1 billion in various economic and investment sectors in
Pakistan. He expressed these views as he held a telephonic conversation with UAE
President Sheikh Mohamed bin Zayed Al Nahyan. Last week, the UAE's state news
agency WAM had reported that the kingdom intended to invest $S1bn in Pakistani com-
panies across various sectors. The move will likely help revive investor sentiment in the
country, which has been beset by dwindling foreign exchange reserves as well as a de-
preciating rupee.

Miftah directs immediate meeting to consider SOEs declaring 'healthy dividends'
Source: Business Recorder NEUTRAL
Finance Minister Miftah Ismail has directed that a meeting be held immediately to con-
sider the matter of state-owned enterprises (SOEs) declaring healthy dividends as it
would “result in income and taxation revenue for the government”, according to a
statement by the Pakistan Stock Exchange (PSX) on Tuesday. “Presently, while some of
the SOEs are extremely profitable, their payout ratio is a meagre 18%. The participants
urged that this should be raised to 50%. The follow-up meeting came after Miftah’s visit
to PSX on August 5, when the finance minister said that the government will continue
to suppress imports for the next three months at the cost of slower economic growth.
RDA: Inflows decline by 25% in June

Source: Mettis Global NEGATIVE
Foreign exchange inflows through Roshan Digital Account (RDA) have declined by 25%
MoM and reached $4.79 billion by July 2022 since its launch in September 2020, latest
data released by the State Bank of Pakistan showed. In the month of July 2022, the
overseas Pakistanis deposited $188mn into RDA which was 25% lower when compared
with $250mn recorded in the previous month.

Oil prices dip after industry data shows U.S. crude stockpiles rising

Source: Reuters NEGATIVE
QOil prices edged lower on Wednesday, after industry data showed U.S. crude invento-
ries unexpectedly rose last week, signaling a potential hiccup in demand. Brent crude
futures fell 6 cents to $96.25 a barrel by 0002 GMT. U.S. West Texas Intermediate
crude futures declined 16 cents to $90.34 a barrel.

GPCCl urges to lift import ban on automotives

Source: Tribune Express NEUTRAL
The German Pakistan Chamber of Commerce and Industry(GPCCI) has warned that ban
on import of vehicles from Germany may have adverse effects on upcoming GSP+ ne-
gotiations with the European Union (EU) and has requested the Pakistani government
to immediately lift the import ban. The coalition government has imposed a ban on
imports which includes German vehicles in CBU form. “We wish to bring your kind
attention towards the existential crisis which is being faced by the three top German
automotive brands in Pakistan- Audi, BMW and Mercedes-Benz. This is due to the cur-
rent ban on imports”, he said.

LUCK reports 29% YoY increase in net profits

Source: Mettsi Global POSITIVE
Despite the challenges due to economic slowdown, higher interest rates and increased
production costs across all segments, the company has been able to secure double-
digit growth in its profitability mainly on the back of better return on power business.
Moreover, the incidence of 10% super tax did not significantly impact FY22 earnings
since most of the businesses (Power, car, mobile) are exempted from income tax. Dur-
ing the period, the company’s top-line jumped by 60% YoY due to higher cement prices
which neutralized the impact of the decline in offtake by 9%YoY.
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FIPI Sector Wise USD (Mil)
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Analyst Certificate:

The Research Report is prepared by the research analyst at WE Financial Services Ltd. It includes analysis and views of our research team that precisely reflects the
personal views and opinions of the analysts about the subject security(ies) or sector (or economy), and no part of the compensation of the research analyst(s) was,
is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. In addition, we currently do
not have any interest (financial or otherwise) in the subject security(ies). The views expressed in this report are unbiased and independent opinions of the Re-
search Analyst which accurately reflect his/her personal views about all of the subject companies/securities and no part of his/her compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this report.

Disclaimer:

The Report is purely for information purposes and the opinions expressed in the Report are our current opinions as of the date of the Report and may be subject to
change from time to time without notice. Past performance should not be taken as an indication or guarantee of future performance, and no representation or
warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a judgment of its original
date of publication by WE Financial Services Ltd. and are subject to change without notice. The price, value of and income from any of the securities or financial
instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have
a positive or adverse effect on the price or income of such securities or financial instruments. The information provided in the Report is from publicly available
data, which we believe, are reliable.

This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for distribution to the clients of
the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information con-
tained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, WE Financial
Services Ltd. does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment
objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assur-
ance that future results or events will be consistent with this information. This information is subject to change without any prior notice. WE Financial Services Ltd.
reserves the right to make modifications and alterations to this statement as may be required from time to time. However, WE Financial Services Ltd. is under no
obligation to update or keep the information current. WE Financial Services Ltd. is committed to providing independent and transparent recommendation to its
client and would be happy to provide any information in response to specific client queries. Past performance is not necessarily a guide to future performance. This
document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult his or her own
advisors to determine the merits and risks of such investment. WE Financial Services Ltd. or any of its affiliates shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report.

Stock Ratings

WE Financial Services Ltd. uses three rating categories, depending upon return form current market price, with Target period as December 2021 for Target Price. In
addition, return excludes all type of taxes. For more details kindly refer the following table;

Potential to target price

Buy Upside More than +10% from last closing price
HOLD In between -10% and +10% from last closing price
SELL Less than -10% from last closing price

Equity Valuation Methodology

WE Research uses the following valuation technique(s) to arrive at the period end target prices;
(] Discounted Cash Flow (DCF)
(] Dividend Discount Model (DDM)
(] Relative valuation (P/E, P/B, P/S)
(] Equity & Asset return based (EVA, Residual income)

Risks

The following risks may potentially impact our valuations of subject security(ies);
e Market Risk
® Interest Rate Risk
e  Exchange rate risk

Disclaimer: This document has been prepared by Research Analysts at WE Financial Services Ltd.
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